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Answer any FIVE questions
All questions carry equal marks

⋆ ⋆ ⋆ ⋆ ⋆

1. Discuss about the nature and scope of the Managerial Economics.

2. Explain the important features of constant elasticity of demand function.

3. Discuss the marginal productivity theory of distribution. What are its assumptions and criti-
cism.

4. State the factor pricing method under perfect competition market conditions.

5. (a) What are the different kinds of companies?

(b) Explain the formations of joint stock company.

6. (a) Explain the main sources have long - term finance.

(b) What are the main features of different sources of shot term finance?

7. Journalise the following transactions with narration
2002

March 1 X brought capital into the Business 20,000
March 3 Purchased Furniture for cash 4,000
March 5 Purchase of goods 15,000
March 10 Purchase of goods from M 10,000
March 15 Sold goods to N 8,000
March 20 Cash sales 10,000
March 22 Cash paid to M 10,000
March 31 Salaries paid 2,000

8. Explain the merits and limitations of ratio analysis, as a tool for interpretation of financial
statements.
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